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VIRGINIA:
!

ORDER RECORDED UNDER CODE
OP VIRGINIA SECTION 411-36126

BEFORE THE VIRGINIA GAS AND OIL BOARD

Eguitable Production Company )

)
POOLINQ OF IMTERES'PS IN A 58.77 )
ACRE S{}GARE DRZLLZMO UNIT )
DE8CRISED IN BZBZSZT A HERETO )
LOCATED IM THE MORA COAL BED GAS )
FIELD AND SERVBD BY WELL NO. )
VC-5502$ 9 (herein "Subject Drilling )
Unit" ) PURSUANT TO VA. CODE )
55 45.1-361.21AMD 45.1-361.22, )
POR THE PRODUCTION OP OCCLUDED )
NATURAL OAS PRODUCED FROM COALBEDS )
AMD ROCK STRATA ABSOCIATED )
THEREWITH (herein "Coalbed Methane )
Qas" or "Qas") )

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

)
)
)
)

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCBZPTZON

SUSJMCT lDRILLZNQ UNIT SERVED BY WELL NUMBERED
VC-5$0289(herein "Well" ) TO SB DRILLED IN
THB IX)CI(TION DEPICTED ON BXBZSZT A HERETO,
Pine 3Rm!mtain Oil 8 Oas, Znc.
Tract'4364
Baysi'S!BDBkwlLE
Bsvinhos! NANXBTBRXAL DzsTRzcT
DZuam!s~ COUNTY, VZRQZNZA

(the "Subject Lands" are more
partiouimrly described on Emhibit A,
attached hereto and made a part hereof)

TAX MAP IDBMTIMICATIN NUMBERS

TAX MAP IDEMTIFICATIN NUMSBRS POR ALL PARCELS
AFFECTED BY THIS ORDER ARE 8HOWN OM EXHIBIT(8)
S"3 I WHIICH IS/ARB ATTACHED TO AMD A PART

OP THIS ORDER.

VIRGINIA GAS
AND OIL BOARD

DOCKET MO.
VQOS-05/12/13-1551

RBPORT OP THE BOARD

FINDINGS AND ORDBR

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Qas and Oil Board (hereafter "Board") at 9:00 a.m. on December
13, 2005 SOuthwest Higher Bducation Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Anmearances: James E. Kaiser of Wilhoit and Kaiser, appeared for
the Applicant.
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3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably'vailable sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., peraon identified by Applicant as having ("Owner" ) or claiming
("Claimant') the rights to Coalbed Nethane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C-Sean(, War Creek, Lower Rorsepen, X-Seam, Poco 6, Poco 5, and any
other unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formations" ) in the Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to those
parties so identified (hereafter sometimes "person(s)" whether referring to
individuals, Corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code 55 45.1-
361.19 and 45.1-361.22, to notice of the application filed herein; and (3)
that the perSons set forth in Bxhibit B-3 hereto have been identified by
Applicant as persons who may be Owners or Claimants of Coalbed Nethane Gas
interests in Subject Formations in the Subject Drilling Unit who have not
heretofore agreed to lease or sell to the Applicant and/or voluntarily pool
their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listbd on Bxhibit B. Further, the Board has caused notice of this
hearing to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Board her(shy finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Az)endments: None

5. DiIsmissals: None

6. Relief Recruested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bmhibit B-3 hereto and that of their known and unknown
heirs, execute(rs, administrators, devisees, trustees, assigns and successors,
both izanediate and remote, for the drilling and operation, including
production, of Coalbed Nethane Gas produced from the Subject Drilling Unit
established fbr the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the subject Drilling Unit" ); and,
(2) that the Board designate Ryaitable Production Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3, Bquitable
Production @+any (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Opefator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to 'the permit provisions contained in Va. Code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
Pield Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the igterests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Foram)tions in the Subject Formati.on i.n the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Pield Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable coats for
the production of Coalbed Methane Gas.

For Prac Well Gas. - Qas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undividhd interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the Sntjre 58.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in ~it B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a fate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
paragraph 9 below and must give written notice of his election of the option
selected udder Paragraph 9 to the designated Unit Operator at the address
shown beloW w3.thin thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written eilection to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Dr(i.lling Unit: Any Qas Owner or Claimant named in Exhibit B-3
whb has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"P8rticipating Operator" ) by agreeing to pay the estimate of such
Patticipating Operator's proportionate part of the actual and
reAsonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 0302,812.00

Ahy gas owner and/or claimants named in Emhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Qplicant's estimate of actual costs and expenses. It is also
uhderstood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
ekpenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'interestin Unit" times the Completed-for-Production Cost set
ferth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
e8timate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
tlien such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 ODtion 2 - To Receive A Cash Bonus Consideration: In lieu of
palrticipating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Emhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 05.00 per net mineral acre owned by
suoh person, cosmencing upon entry of this Order and continuing
annually until cossnencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5$)) of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
deVelopment and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Emhibit B-3
[fcr purposes of this Order, net proceeds shall be actual

prOceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
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in the event production from Subject Drilling Unit has not
theretofore cossnenced, and once due, shall be tendered, paid or
eecrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
mBde under this Paragraph 9.2, when so made, shall be
sStisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
te the Applicant.

9.3. OBtion 3 - To Share In The Development And Operation As A Non-
Pkrticipating Person On A Carried Basis And To Receive
Censideration In Lieu Of Cash: In lieu of participating in the
We'll development and operation of Subject Drilling Unit under
PSragraph 9.1 above and in lieu of receiving a cash bonus
censideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
helreby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
buleden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300$ ) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Cakried Well Operator's share of the Completed-for-Production
Cohts allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Bxhibit B-3 who elects
thll.s option (Option 3) understands and agrees that Completed-for-
Prbduction Costs are the Operator's actual costs for well
deVelopment and operation. When the Unit Operator recoups and
repovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Catried Well Operator shall automatically revert back to such
Ca(ried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his



proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
slatisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Qas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Sleet: In the event a person named in
Exhibit S-S hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to haVe elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in kubject Drilling Unit to the Unit Operator. Persons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth henein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Qas produced from Subject
Formation unddrlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
Rchibit $-3 ekects to participate under Paragraph 9.1, but fails or refuses
to pay, to Secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdFawn his election to participate and shall be deemed to have
elected to acoept as satisfaction in full for such person's right, interests,
and claims in and to the Qas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satiSfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due purauant to Paragraph 9.2 hereof.



12. Azsiqnment of Interest: In the event a person named in Rxhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payzmnt
agreed to mutlually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then sdch person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Fokmations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed eleptilon hereunder in accordance with the provisions of this Order
governing said elections.

13. USit Operator (or OPerator): Squitable Production Cluny shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well(s) 4n Subject Formations in Subject Drilling Unit, all subject to
the permit prcvisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC

25-150 et ~e ., Qas and Oil Regulations; $5 4 VAC 25-160 et ~se ., Virginia
Gas and Oil Bbard Regulations; Oil and Qas Conservation Board ("OGCB") Order
establishing ()he Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended frcm time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Bquitable Production Cce%mrr
1710 Pennsylvania Avenue
Chez'leston, WV 25302
Phonos (304) 340-3400
Fax( (304) 344-0363
Attar Leslie Smith

14. Cdmmencement of Ocerat iona: Unit Operator shall commence or
cause to coze)ence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and sh011 prosecute the same with due diligence. If the Unit Operator
has not so clammenced and/or prosecuted, then this order shall terminate,
except for aoly cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time bet+en the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herlain.

15. Operator's I ien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Qas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs J.nclurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be sc(pa&able as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due un()er the terms of this Order.



16. Eecrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the
Board that t6ere are no conflicting claimants in the Subject Drilling Unit
whose paymenEs are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by'his Order, the Escrow Agent named herein or any successor
named by the Board, is not required to establish an interest-bearing escrow
account for Ithe Subject Drilling Unit (herein "Escrow Account" ), and to
receive and account to the Board pursuant to its agreement for the escrowed
funds hereaft4r described in Paragraphs 16.1 and 16.2:

Wachovia Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attn: Rachel Rafferty

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
ps)yment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be comnd.ngled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, cosmmncing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
rated and/or for which funds are heing deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
pelion(s) or until the Bscrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Esnrow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenises, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Partioipating Operator's Proportionate Costs paid to Unit Operator
pursuknt to Paragraph 9.1 hereof, if any, (1) shall not be
coNningled with any funds of the Unit Operator; and (2) shall,
puxsuSnt to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
conti@uing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last



day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the parson entitled thereto until such funds can be
pai.d to such person(s) or until the Bscrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. +plicant is Bquitable Production Company. Applicant is duly
autherized and qualified to transact business in the Commonwealth of
Virginia;

17.2. +plicant Bquitable Production Company has made a delegation of
authority to Bquitable production company to explore, develop and
main3ain the properties and assets of Applicant, now owned or
heredfter acquired, and Bquitable Production Company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coal&ed Nethane Qas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. APplicant Bquitable Production Caaeamy is an operator in the
Ccmmcnwealth of Virginia, and has satisfied the Board's requirements
for Operations in Virginia;

17.4 Applicant Bquitable Production Company claims ownership of gas
leases, Coalbed Nethane Qas leases, and/or coal leases representing
97.9299% percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 97.9799% percent of the coal interest/claims
in alnd to Coalbed Methane Qas in Subject Drilling Unit; and,
Applicant claims the right to explore for, develop and produce
Coalbed Methane Gas from Subject Formations in Subject Drilling Unit
in Dichemson County, Virginia, which Subject Lands are more
particularly described in Bxldbit As

17.5. The estimated total production from Subject Drilling Unit is 200
NNN3. The estimated amount of reserves from the Subject Drilling
Unit is 200 3O3CO;

17.6. Set forth in Bxhibit B-3, is the name and last known address of
eath Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Fozzmtion in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
th0 Respondents listed in Bxhibit B-3 comprise 2.0201% percent of
the oil and gas interests/claims in and to Coalbed Methane Gas
and 2 '201% percent of the coal interests/claims in and to
Coalbed Methane Gas in Subject Drilling Unit;
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17.7 APplicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Parlagraph 9 above;

17.8 Qe relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensBre to the extent possible the greatest ultimate recovery of
Coached methane Gas, prevent or assist in preventing the various
typhus of waste prohibited by statute and protect or assist in
pro)ecting the correlative rights of all persons in the subject
cons[on sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Ndilinm of order And Filing of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. AVailability of Unit Records: The Director shall provide all
persons not Subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/Or his Inspector(s).

20. COnclusion: Therefore, the requested relief and all terms and
provisions seb forth above be and hereby are granted and IT IS SO ORDBRED.

21. Ar(Deals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

2006, by a majority
C/

DONE AND EXECUTED this lb~ day of
of the Virginia Gas and Oil Board.

Chapman, Be~ R. WampPbr

10



DONE AND PERFORNED this ~today of ~~ , 2006, by Order of
this Board.

EK K WilsOn
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WIST )

Acknowledged on this /de~ day of g=--~ ,2006, personally
before me a notary public in and for the ~Commonwealth of Virginia, appeared
Benny Wampler, heing duly sworn did depose and say that he is Chairman of the
Virginia GSs and Oil Board, that 2ie executed the same and was authorized to
do 80.

My commission expires: P/jjgglg

Notary Public

STATE OF ERG/NIA )
COUNTY OF WASHINGTON )

Acknow 16
a notary pubi
wilson, heing
the Staff Of:t

dged on this ~g day o 2006, personally before meic in and for the C nwealth +of Virginia, appeared B. R.
duly sworn did depose nd say that he is Principal Executive to
he Virginia Gas and Oil Board, that he executed the same and

was authorized to do so

Notary Public

~J~L~> 9
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VCR~

LEASE
STATUS

INTEREST
WITHIN

~U

GROSS
ACREAGE

IN UNIT

1 ID ¹20559
Pine Mountrdn Oil 8 Gss, Inc.
Attn: Jeny Grargharn
P.O. Box 2136
Abingdon, VA 24212

2 ID ¹20544
Pine Mountain Oil & Gae, Inc.
Attn: Jeny GranIham
P.O. Box 2136
Abingdon, VA 24212

3 ID ¹20509
Pine Mountain Oil & Gas, Inc.
Attn: Jerry Grsnthent
P.O. Box 2136
Abingdon, VA 24212

4 ID ¹ 18862
Terry D. Bell
Lies K Ball
Route 2 Box 535
Hayei, VA 24258

Barbara Gail Bamweg
ClO E.G. Deal
4171 N.E. 35th Avenue Road
Deals, FL 34479

Judy Carolyn Desi
16808 S.E.9th Street
Silver Springs, FL ~8
Paula Diane Brooks
Scott Brooke
424 N.W. 28th Sbest,
Deals, FL 34475

Nina Jean Brown
4285 N.E. 25th Street
Deals, FL 34479

Virginia Kay Willtamecn
Msrvin E. WIINamson
2991 N.E. 99th SIreet
Anthony, FL 326'l7

Leased-EPC
241490

Leased-EPC
241490

Leased-E PC

241490

Unloosed

Leased
242268L05

Leased
242268L06

Leased
242268L08

Leased
242288L04

Leased
242268 L03

5.310000%

23.670000%%uo

2.020100%

0.673300%

0.673300%

0.673300%

0.404000%

0.404000%

38.1800

3.1200

13.9100

1.1867

0.3956

0.3956

0.3956

0.2373

0.2373

Page 1 of 4



EXHIBIT B- IIt '8

VC<66289

TR LESSOR

Anthony W. Griade
11838S.E.Highkrayi484 Unit B
Ocklawaha, FL 32179

Daniel Edward Hay
118 Farmhill Drive
SummervlNe, SC 29883

Michael Von Grikste
11838S.E.Hightsay484- Unit 8
Ocklawaha, FL 82179

LEASE
STATUS

Leased
242288L02

Leased
242288L07

Leased
242288L01

INTEREST
WITHIN

UNIT

0.4040WYo

GROSS
ACREAGE

IN UNIT

0.2373

0.2373

0.2373

TOTAL GAB ESTATE

Percentage of Unit Lyased
Percentage of Unit Uhleased

Acreage in Unit Leaslsd
Acreage in Unit ktnlettsed

97.979900%
2.020100%

57.5833
1.1887

Page 2 of 4



a~I)T-e- N 42l% 728
VC~IS

LESSOR
LEASE
STATUS

Coal Estate Onlv

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

1 ID ¹20559
Pine Mountain Oil & Gas, Inc.
Attn: Jeny Grsnthare
P.O. Box 2136
Ablngdon, VA 24212

2 ID ¹20644
Pins Mountain Otl & Gas, Inc.
Attn: Jerry Granthsnt
P.O. Box 2136
Abingdon, VA 24212

3 ID ¹20509
Pine Mountain Oil & Gas, Inc.
Attn: Jerry Gnsrgrsrn
P.O. Box 2136
Abingdon, VA 24212

4 ID ¹ 16862
Terry D. Ball
Lisa K Ball
Route 2 Box 535
HaysL VA 24256

Barbara Gtdi Barnwe1
C/0 E.G. Deal
4171 hi.E. 35th Avenue Road
Deals, FL 34479

Judy Carolyn Deal
16808 S.E.Rh Sheet
Silver Springs, FL 34488

Paula Diane Brooks
Scott Brooks
424 N.W. 26th Street
Deals, FL 34475

Nina Jean Brown
4285 N.E, 25th Sheet
Deals, FL 34479

Virginia Kay Wigiarnson
Mervin E. VNllisrnson

2991 N.E. 99th Street
Anthony, FL 32617

Leased-EPC
241490

Leased-E PC

241490

Leased-E PC

241490

Unloosed

Leased
242288L05

Leased
24226&LOS

Leased
242268 L08

Leased
242268 L04

Leased
242288L03

5.310000%

23.670000%

2.020100%

0.673300%

0.673300'Yo

0.673300'Yo

0 404000'Yo

38.1800

3.1200

13.9100

1.1867

0.3956

0.3956

0.3956

0.2373

0.2373

Page 3 of 4



aXHISIV"P "~~@ ~~~
VC-560SS

Anthony W. Grizjfe
11838S.E, Hlgtskray I484 Unit B
Ocktataraha, FL 821TI9

Daniel Edward Hay
118 Fannhlll Drive
Summerville, SC 29tt83

Michael Von Griszle
11838S.E.Hlghtrsay I464- Unit 6
Ocklawaha, FL 82179

LEASE
STATUS

242268L02

Leased
242268L07

Leased
242268 L01

INTEREST
YIIITNIN

UNIT

0.404000%

GROSS
ACREAGE

IN UNIT

0.2373

0.2373

0.2373

TOTAL COAL ESTATE 38.1809

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leaded
Acreage in Unit Unkissed

97.979900%
2.020100%

57.5833
1.1867

L%TRUHEIIT %60000072
RECORDED IN THE CLERK'B OFFICE OF

DICKENBOH OR

JANUARY 17t 2006 AT 11'.06AH
JOE TATEs CLERK

RECORDED BY'JB

VIRGINIA:INTHEOFFICEOFTHECLERKOFTHECIRCUITCOURTOFDICKENSONCOUNTV,
Vers. I3,2~Thisdeedwasthisday

presented in said oflice, and upon the certilicate of acknowledgment thereto annexed, admised to record at~o'~M, after payment of

8 tax imposed by Sec. 88.1-802.
TESTE:JOET E,C ERK

D. CLERK

Original returned this date to~~A~M Vf~
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